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European Semester 2020: Environmental sustainability dimensions

• Analysis of key macroeconomic socio-economic challenges in each Member State around the four

dimensions of competitive sustainability in line with the overall narrative of the 2020 Annual

Sustainable Growth Survey.

• Enlarged scope of the analysis to capture challenges and opportunities arising from climate and energy

transition: a new section on environmental sustainability.

• Integration of the Sustainable Development Goals (SDGs): how macroeconomic and employment

policies can help to deliver SDGs, SDG implementation in Member State, and a new dedicated annex

on the performance with respect to SDGs over the last years.

• Analysis of regions and sectors most challenged by the transition towards climate neutrality:

Commission services´ preliminary views on the priorities for support by the Just Transition Fund

• 2020 is regarded as a first step. Further in-depth analysis of the macroeconomic and social

implications of the transition towards a climate-neutral economy will be developed.



• The 2020 CSRs issued to Member States cover the four dimensions presented in

the Annual Sustainable Growth Strategy around the concept of Competitive

Sustainability to guide the recovery:

Economic stability, social fairness, environmental sustainability, and productivity

and competitiveness

• The present Semester exercise is structured around two dimensions to encourage

the Member States to further strengthen the resilience of their economies:

Providing an immediate economic policy response to tackle and mitigate the

health and socio-economic impact of the Covid-19 (short-term).

Restarting the economic activity and putting growth back on track, fostering the

green transition and the digital transformation (short to medium-term).

European Semester 2020: Spring Package - Key messages



• The European Green Deal and the implementation of the National Energy and

Climate Plans anchor the long-term climate neutrality objective and the related

investment requirements.

• Investing in sustainable mobility and the circular economy represents an opportunity

to improve productivity and foster the green transition.

• Strategic supply chains that are critical for Europe’s resilience, sustainability and

strategic autonomy need to be supported. This applies especially in hard-

to-decarbonise sectors (like steel making, chemicals, and the mobility value

chain) and renewables.

• More use of digital technology can offer greener solutions to organize

our economies and societies.

European Semester 2020: Spring Package – environmental sustainability



2020 CSRs supporting investment green and digital transition

… significant investment needs required for the transition 

Investment recommendation on: AT BE BG CY CZ DE DK EE EL ES FI FR HR HU IE IT LT LU LV MTNL PL PT RO SE SI SK UK

clean and efficient production and use of energy

Enviromental infrastructure

Sustainable transport

Water management 

Waste management

Digital infrastructure

Digitilisation

Clean, efficient and integrated energy systems

Resource efficiency

Energy infrastructure 

Sustainable and efficient infrastructure

Sustainable bulidings 

Digital skills development

Rail infrastructure

Digital learing

2020 CSRs - 

investment in 

green and digital 

transition



• Aim: to capture the ongoing transition to a climate-neutral, zero-pollution and

resource-efficient economy

• Purpose: a first starting point for the development of a toolkit that can be

used for the analysis of the macroeconomic implications of the transition in

the context of the European Semester

• Coverage: four dimensions of transition to environmentally sustainable 

economy 

Work  on a tentative list of climate, energy and environmental 
indicators  (1/4)



• Fiscal indicators: contribution of fiscal policy to setting the right price signals for

incentivising investment and behavioural change. (Environmental tax/GDP and total

taxation; ETS revenue, Government expenditure on environmental protection.)

• Investment needs: investment needed in order to reach the commitments of

transition to a sustainable economy. (Progress towards targets (GHG, RES, energy

efficiency, waste), investment in environmental protection).

Work  on a tentative list of climate, energy and environmental 
indicators  (2/4)



• Environmental impacts: an insight into the current impact on the environment of

the current economic activities. (Material intensity, energy efficiency, GHG intensity,

air pollution, soil and water quality)

• Social impacts: focuses on the social aspects of the transition, as the aim is to

make it fair and just. (Energy poverty of low-income hh; env goods and service

sector (employment/value added), years of life lost to air pollution)

Work  on a tentative list of climate, energy and environmental 
indicators  (3/4)



• Work in progress

• Interlinkages with related work streams that are on-going or planned: 

Eurostat: annual publication on UN SDG performance (published 22 June 2020);

European Green Deal: a dashboard is also being developed to monitor the 

progress of objectives; 

New Environmental Action Programme to include a new monitoring mechanism 

for the environmental objectives.

N.B. The European Semester to focus on reforms and investments as part of the 

implementation of the Reform and Resilience Facility

Work  on a tentative list of climate, energy and environmental 
indicators (4/4)
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